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“Do more of what works and less of what doesn’t.” 
Steve Clark

check our socials

https://www.fortrade.com
https://www.instagram.com/fortrade_online_trading/?hl=en
https://www.linkedin.com/company/fortrade-ltd./?originalSubdomain=uk
https://twitter.com/ready_for_trade?ref_src=twsrc%5Egoogle%7Ctwcamp%5Eserp%7Ctwgr%5Eauthor
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FORTRADE UK - RISK WARNING AND DISCLAIMER

CFDs are complex instruments and come with a high risk of losing money rapidly 
due to leverage.

74% of retail investor accounts lose money when trading CFDs with this provider.
You should consider whether you understand how CFDs work and whether you can 

afford to take the high risk of losing your money. Be Aware: You can lose all, but not 
more than the balance of your Trading Account. These products may not be suitable 
for all clients therefore ensure you understand the risks and seek independent advice. 
This material does not constitute an offer of, or solicitation for, a transaction in any 
financial instrument. Fortrade accepts no responsibility for any use that may be made 
of the information and for any consequences that result. No representation or warranty 
is given as to the accuracy or completeness of this information, consequently, any 
person acting on it does so entirely at their own risk. The information on this site 
is not directed at residents of the United States or Belgium and is not intended for 
distribution to, or use by, any person in any country or jurisdiction where such 
distribution or use would be contrary to local law or regulation. 

FORTRADE CANADA - RISK WARNING AND DISCLAIMER

CFDs are complex instruments and come with a high risk of losing money rapidly due 
to leverage. You should consider whether you understand how CFDs work and whether 
you can afford to take the high risk of losing your money. Be Aware: You can lose all, but 
not more than the balance of your Trading Account. These products may not be suitable 
for all clients therefore ensure you understand the risks and seek independent advice. You 
do not own, or have any interest in, the underlying assets. Fortrade Canada Limited is an 
Order Execution Only broker, and does not provide investment advice or recommendation. 
Fortrade is a member of the Canadian Investment Regulatory Organization (CIRO) and 
a member of the Canadian Investor Protection Fund (CIPF). Fortrade Canada Limited is 
authorised to provide CFD trading services in all provinces in Canada except Quebec. 
Residents of Alberta province are required to be Accredited Investors to trade CFDs.

FORTRADE AUSTRALIA - RISK WARNING AND DISCLAIMER

CFDs and margin FX are leveraged products that carry a high level of risk to your 
capital. You should only trade with money you can afford to lose. Be Aware: You can lose 
all, but not more than the balance of your Trading Account. You do not own, or have any 
rights to, the underlying assets. Past performance is no guarantee of future performance. 
This information is intended to be general in nature and is not financial product advice. 
Any advice contained on this website or provided to you by Fort Securities Australia Pty 
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Ltd is general advice only and has been prepared without considering your objectives, 
financial situation or needs. Before acting on any information, you should consider the 
appropriateness of the information provided and the nature of the relevant financial product 
having regard to your objectives, financial situation and needs. We encourage you to obtain 
dependent financial advice and consider our Financial Services Guide (FSG), Product 
Disclosure Statement (PDS) and Target Market Determination (TMD) to determine if this 
product is suitable for you before deciding to enter into or obtain any financial products 
issued by us.

FORTRADE CYPRUS - RISK WARNING AND DISCLAIMER

CFDs are complex instruments and come with a high risk of losing money rapidly due to 
leverage.

69.54% of retail investor accounts lose money when trading CFDs with this provider.
You should consider whether you understand how CFDs work and whether you can afford to 

take the high risk of losing your money. Be Aware: You can lose all, but not more than the balance 
of your Trading Account. These products may not be suitable for all clients therefore ensure you 
understand the risks and seek independent advice. This material does not constitute an offer of, 
or solicitation for, a transaction in any financial instrument. Fortrade accepts no responsibility 
for any use that may be made of the information and for any consequences that result. No 
representation or warranty is given as to the accuracy or completeness of this information, 
consequently, any person acting on it does so entirely at their own risk. The information on this 
site is not directed at residents of the United States or Belgium and is not intended for distribution 
to, or use by, any person in any country or jurisdiction where such distribution or use would be 
contrary to local law or regulation.

FORTRADE MAURITIUS - RISK WARNING AND DISCLAIMER

CFDs are complex instruments and come with a high risk of losing money rapidly due to 
leverage. Be aware, as a retail client you can lose all, but not more than the balance of your 
trading account due to Fortrade’s negative balance protection.

https://www.fortrade.com
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STOCKS
A type of tradable security, stocks are fractional units into which companies divide their 

ownership, some of which they offer to buyers in the market. Owning stock means having 
a claim on its issuing company’s assets and earnings, by having a share in the company’s 
ownership proportionate to the amount of stock owned. Put shortly, stockholders are partial 
owners of the company, and their profits or losses depend on how the company’s value 
performs.

To be bought, sold, or shared, stocks are traditionally listed on markets called stock 
exchanges.

WHAT ARE INDICES?
On a larger scale, stocks are grouped into lists known as indices. 
Some of the best-known and most regularly quoted are national indices such as the British 

FTSE 100, the American S&P 500, or the Japanese Nikkei 225 – composed of the biggest 
companies listed on each nation’s largest stock exchanges. A national index represents its 
nation’s stock market performance, simultaneously reflecting market sentiment regarding its 
economic state.

Indices are used to describe the market, measure the value of stock market sections, and 
compare returns on specific investments. They are calculated using various factors such as 
market capitalization, trading volume, and industry sector.

HISTORY OF CFDs
While they have been around since the 1970s, CFDs - standing for „Contracts For 

Difference“, refer to a trading feature first introduced to retail traders in the 1990s in the 
UK. With the rising popularity of online trading via innovative platforms, and the ability 
to trade and follow instrument prices in 
real-time – retail traders started to realize 
the benefits of CFDs  and thus launched 
a growth phase in their use by the turn 
of the millennium. To keep up with this 
new demand, the range of CFDs quickly 
grew from London Stock Exchange shares 
to include currencies, commodities, a 
great number of global stocks, bonds, 
and indices – with index CFDs rapidly 
becoming one of the most popular types of 
CFDs traded.

https://www.fortrade.com
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WHAT THEY ARE
„Contract For Difference“ means that two parties enter a contract in which the movement 

of a chosen instrument’s price is speculated. This type of contract, unlike traditional trading, 
does not require actual ownership of the instrument in question – stocks, in this particular 
case. Rather, it hinges on predicting the direction their price will take, having traders 
profiting from the market going in the direction of their predictions, and taking losses when 
the market goes against them. 

HOW THEY WORK
Stocks listed and available on an exchange are quoted with a „two-way “ price. You 

will see this as two numbers, one lower and one higher, called the bid price and ask 
price respectively. The bid represents the highest price at which traders are opening sell 
positions when expecting the price to fall, while the ask is the lowest price at which traders 

are opening buy positions when 
expecting prices to rise.  During 
the market’s open hours, these 
prices are updated constantly in 
real-time. The difference between 
the bid and ask price is known 
as the spread, and it differs from 
one stock to another depending 
on factors such as the volume of 
the stocks being traded and the 

liquidity of the shares.
When expecting a stock’s price to increase, you open what is called a „long“ position, by 

using a Buy order at the ask price. When you want to close the position after movement has 
occurred in the price of your CFD’s shares – you can exit the open position manually or 
stop-loss orders can do it for you automatically.

Conversely, if you are anticipating profit from a predicted price decrease – the position 
you would open is referred to as „short“. This position is opened by using the Sell order set 
at bid price, and closed either by automatic stop-loss order, or by exiting from it manually   
when you determine the price of your CFD’s shares has moved enough.

https://www.fortrade.com
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PROS AND CONS OF CFD TRADING
CFD positions do not expire.  Based on whether and how much the price has moved either 

in or against the direction you predicted by the position you opened, you choose when you 
are going to close it.

You have the option of leaving your position open overnight at the end of the trading day - 
thus rolling it forward into the next day, or even leaving it open indefinitely if your account 
has enough margin to support it. Once you close your position, the difference between your 
opening and closing trades is accounted to your balance as profit or loss – revealing the 
„difference“ in CFDs.

With no actual shareholding involved in trading with stock CFDs, you aren’t entitled to 
any decision-making or company assets and profits.

As prices of stocks can often be slow to make significant movements per single share, 
trading with stock CFDs is conducted on a leverage basis, thus significantly increasing both 
potential profits and losses. By trading CFDs on margin and allowing leverage, the power of 
your trading capital can be maximized to access a larger amount of shares than when buying 
or selling them traditionally, and instead of paying the transaction’s full value – you only 
need to pay a percentage of it upon opening the Initial Margin position. What this means 
is that your chosen brokerage lends amplified trading power to your funds at a determined 
ratio.

While leveraged trading means a significant increase in profit potential, it also inevitably 
increases potential losses, as the levels of risk and return follow directly proportional 
trajectories. When trading CFDs, convenient tools such as Stop Loss and Limit orders are 
available to alleviate and manage some of your risk. With Stop Loss you can set a chosen 
price level on a specific trade that, if reached, automatically closes out your trading position 
at the exact price,  while Limit orders are executed to restrict your maximum buying 
price or minimum selling price – keeping your orders at the specified limit price or better, 
provided the market meets your set limit. 

Be aware: A Fortrade Stop Loss is not guaranteed and in very volatile conditions may not 
work, this may lead to further losses.

https://www.fortrade.com
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DEMO ACCOUNT
Further familiarizing yourself with real-time market conditions is made available to you 

by Fortrade. Regardless of their trading instrument of choice, retail traders should and do 
always keep in mind that participating in the market always comes with risks regarding their 
capital. With this in mind, we provide the option of signing up for a Demo account with us, 
to give you the tools to first grow your knowledge and create the foundation for building 
skills you’ll be confident in – by practicing stocks CFD trading using a budget of virtual 
money. Make your entrance into the world of stocks and CFDs by finding more information 
and signing up for a Demo account on our website, Fortrade.com.

https://www.fortrade.com
https://www.fortrade.com
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For more info, please be welcome to contact our 
call-center or explore our website.

https://www.fortrade.com
https://www.fortrade.com/

