
1 fortrade.com

https://www.fortrade.com


2 fortrade.com

“Do not anticipate and move without market confirmation - being a 
little late in your trade is your insurance that you are right or wrong.” 

Jesse Livermore

check our socials

https://www.fortrade.com
https://www.instagram.com/fortrade_online_trading/?hl=en
https://www.linkedin.com/company/fortrade-ltd./?originalSubdomain=uk
https://twitter.com/ready_for_trade?ref_src=twsrc%5Egoogle%7Ctwcamp%5Eserp%7Ctwgr%5Eauthor
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FORTRADE UK - RISK WARNING AND DISCLAIMER

CFDs are complex instruments and come with a high risk of losing money rapidly 
due to leverage.

74% of retail investor accounts lose money when trading CFDs with this provider.
You should consider whether you understand how CFDs work and whether you can 

afford to take the high risk of losing your money. Be Aware: You can lose all, but not 
more than the balance of your Trading Account. These products may not be suitable 
for all clients therefore ensure you understand the risks and seek independent advice. 
This material does not constitute an offer of, or solicitation for, a transaction in any 
financial instrument. Fortrade accepts no responsibility for any use that may be made 
of the information and for any consequences that result. No representation or warranty 
is given as to the accuracy or completeness of this information, consequently, any 
person acting on it does so entirely at their own risk. The information on this site 
is not directed at residents of the United States or Belgium and is not intended for 
distribution to, or use by, any person in any country or jurisdiction where such 
distribution or use would be contrary to local law or regulation. 

FORTRADE CANADA - RISK WARNING AND DISCLAIMER

CFDs are complex instruments and come with a high risk of losing money rapidly due 
to leverage. You should consider whether you understand how CFDs work and whether 
you can afford to take the high risk of losing your money. Be Aware: You can lose all, but 
not more than the balance of your Trading Account. These products may not be suitable 
for all clients therefore ensure you understand the risks and seek independent advice. You 
do not own, or have any interest in, the underlying assets. Fortrade Canada Limited is an 
Order Execution Only broker, and does not provide investment advice or recommendation. 
Fortrade is a member of the Canadian Investment Regulatory Organization (CIRO) and 
a member of the Canadian Investor Protection Fund (CIPF). Fortrade Canada Limited is 
authorised to provide CFD trading services in all provinces in Canada except Quebec. 
Residents of Alberta province are required to be Accredited Investors to trade CFDs.

FORTRADE AUSTRALIA - RISK WARNING AND DISCLAIMER

CFDs and margin FX are leveraged products that carry a high level of risk to your capital. 
You should only trade with money you can afford to lose. Be Aware: You can lose all, but 
not more than the balance of your Trading Account. You do not own, or have any rights 
to, the underlying assets. Past performance is no guarantee of future performance. This 
information is intended to be general in nature and is not financial product advice. 
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Any advice contained on this website or provided to you by Fort Securities Australia 
Pty Ltd is general advice only and has been prepared without considering your objectives, 
financial situation or needs. Before acting on any information, you should consider the 
appropriateness of the information provided and the nature of the relevant financial product 
having regard to your objectives, financial situation and needs. We encourage you to obtain 
dependent financial advice and consider our Financial Services Guide (FSG), Product 
Disclosure Statement (PDS) and Target Market Determination (TMD) to determine if this 
product is suitable for you before deciding to enter into or obtain any financial products 
issued by us.

FORTRADE CYPRUS - RISK WARNING AND DISCLAIMER

CFDs are complex instruments and come with a high risk of losing money rapidly due to 
leverage.

69.54% of retail investor accounts lose money when trading CFDs with this provider.
You should consider whether you understand how CFDs work and whether you can afford to 

take the high risk of losing your money. Be Aware: You can lose all, but not more than the balance 
of your Trading Account. These products may not be suitable for all clients therefore ensure you 
understand the risks and seek independent advice. This material does not constitute an offer of, 
or solicitation for, a transaction in any financial instrument. Fortrade accepts no responsibility 
for any use that may be made of the information and for any consequences that result. No 
representation or warranty is given as to the accuracy or completeness of this information, 
consequently, any person acting on it does so entirely at their own risk. The information on this 
site is not directed at residents of the United States or Belgium and is not intended for distribution 
to, or use by, any person in any country or jurisdiction where such distribution or use would be 
contrary to local law or regulation.

FORTRADE MAURITIUS - RISK WARNING AND DISCLAIMER

CFDs are complex instruments and come with a high risk of losing money rapidly due to 
leverage. Be aware, as a retail client you can lose all, but not more than the balance of your 
trading account due to Fortrade’s negative balance protection.

https://www.fortrade.com
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WHAT IS FOREX?
Forex stands for Foreign Exchange. 

It is a market for the exchange of 
foreign currencies. 
Let’s say you want to buy or sell 
Euros with US Dollars. You will 
go to an exchange office and the 
amount of Euros you receive will be 
based on the exchange rate between 
the two currencies. This rate can be 
expressed through something called 
a currency pair, in this case, EUR/
USD. The value of a currency pair 
determines how much of the new 
currency you will receive.

Forex is the largest market in the world open 24 hours a day, 5 days a week. That makes it 
very liquid, which means you’re able to buy or sell currencies any time you see fit.

HOW DOES A CURRENCY PAIR WORK?
A currency pair consists of the base currency and 

the counter currency. The base currency is what we 
sell or buy, while the counter currency is the means of 
payment. For example, when we say that EUR/USD 
trades at 1.0950, this means that you need 1.0950 US 
Dollars to buy 1 Euro.

Currency pairs constantly fluctuate up and down. 
The smallest movements they make are called pips. 
In most cases, pip is the fourth numerical after the 
decimal point. In the example above, we said EUR/
USD is trading at 1.0950. If it were to move one pip 
up, it would reach 1.0951. 
However, the Japanese Yen is an exception. For USD/
JPY, a pip is two places after the decimal point. So if 
it moved one pip down from 148.11, it would reach 
148.10.

 

EUR   /   USD

1        /    1.0950

COUNTER
CURRENCY

BASE
CURRENCY

EUR/USD = 1.0951

PIP

https://www.fortrade.com


6 fortrade.com

WHAT IS SPREAD?
Buying and selling prices on the Forex market 

are different, and this difference is called spread. 
With Fortrade, this is the only commission you 
will pay while trading currency pairs. 
Beware, when opening a trade, your position 
will always start slightly negative, because of 
the spread that was charged. For example, the 
generally accepted spread for EUR/USD is 3 pips. 
This means that for a €10,000 trade, you pay $3 commission.

WHAT IS A 
TRADING POSITION?

When you trade on Forex, you do it by opening positions. For example, you can enter a 
buy position if you think the pair will go up (this is also called “going long”), or you can 
enter a sell position if you think the currency pair will go down (also known as “going 
short”). As long as your position remains open, 
the price changes will affect your profit or 
loss. Once you close the position, you accept 
either the profit you obtained or the loss you 
endured and your trade is complete.

FINANCIAL LEVERAGE
On the Forex Market, trades are measured in lots. 

The size of a lot depends on the instrument you’re 
trading. For EUR/USD, one lot represents 100.000 
units. To enable trading with such high amounts, 
brokerage houses provide you with financial leverage. 
The leverage is borrowed capital that enables you to 
open trades larger than the amount you have on your 
account. Without it, trading currency pairs would 
not be particularly exciting, as the exchange rates 
usually fluctuate in mere cents. However, be careful, 
as leverage can help you get higher potential profit, 
but it may also lead to higher losses. This is why you should always manage your risk by 
choosing the number of lots wisely.

SPREAD

EUR/USD

0.0003
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STOP LOSS AND TAKE 
PROFIT ORDERS

Stop Loss is an order to close the trade 
automatically if the currency pair reaches a 
certain level, to prevent further losses. This 
way, you can set up the highest possible loss for 
a single trade. Take Profit works identically 
but on the opposite side. It gives the order to 
close the trade once your trade potentially gains a certain amount of profit.

For example, let’s say a trader enters a buy position on the EUR/USD currency pair 
and the opening price is 1.0950. The trader sets Stop Loss at 1.0940 and the position will 
automatically close at that level to prevent further losses. Likewise, a trader sets Take Profit 
at 1.0960 to force the position to close and collect the profit once it reaches that level. That 
enables them to determine in advance the amount of money they’re willing to lose, or the 
amount of profit they would be satisfied with.

DEMO ACCOUNT
Fortrade provides you with access to trading platforms where you can follow prices as 

they go up and down. These platforms give you the option of trading by pressing on BUY or 
SELL buttons for certain trading instruments. On a real account, that would mean depositing 
your money and risking it any time you open a trade, but you may consider starting with a 
DEMO account first, the demo provides you with virtual money, so you can expand your 
knowledge and test yourself on how trading works, how to use the trading platform, and get 
familiar with the mechanics of trading.

STOP LOSS
ORDER

BUY
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For more info, please be welcome to contact our 
call-center or explore our website.

https://www.fortrade.com/

