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“The goal of a successful trader is 
to make the best trades. Money is secondary.” 
Alexander Elder

check our socials

https://www.fortrade.com
https://www.instagram.com/fortrade_online_trading/?hl=en
https://www.linkedin.com/company/fortrade-ltd./?originalSubdomain=uk
https://twitter.com/ready_for_trade?ref_src=twsrc%5Egoogle%7Ctwcamp%5Eserp%7Ctwgr%5Eauthor
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FORTRADE UK - RISK WARNING AND DISCLAIMER

CFDs are complex instruments and come with a high risk of losing money rapidly 
due to leverage.

74% of retail investor accounts lose money when trading CFDs with this provider.
You should consider whether you understand how CFDs work and whether you can 

afford to take the high risk of losing your money. Be Aware: You can lose all, but not 
more than the balance of your Trading Account. These products may not be suitable 
for all clients therefore ensure you understand the risks and seek independent advice. 
This material does not constitute an offer of, or solicitation for, a transaction in any 
financial instrument. Fortrade accepts no responsibility for any use that may be made 
of the information and for any consequences that result. No representation or warranty 
is given as to the accuracy or completeness of this information, consequently, any 
person acting on it does so entirely at their own risk. The information on this site 
is not directed at residents of the United States or Belgium and is not intended for 
distribution to, or use by, any person in any country or jurisdiction where such 
distribution or use would be contrary to local law or regulation. 

FORTRADE CANADA - RISK WARNING AND DISCLAIMER

CFDs are complex instruments and come with a high risk of losing money rapidly due 
to leverage. You should consider whether you understand how CFDs work and whether 
you can afford to take the high risk of losing your money. Be Aware: You can lose all, but 
not more than the balance of your Trading Account. These products may not be suitable 
for all clients therefore ensure you understand the risks and seek independent advice. You 
do not own, or have any interest in, the underlying assets. Fortrade Canada Limited is an 
Order Execution Only broker, and does not provide investment advice or recommendation. 
Fortrade is a member of the Canadian Investment Regulatory Organization (CIRO) and 
a member of the Canadian Investor Protection Fund (CIPF). Fortrade Canada Limited is 
authorised to provide CFD trading services in all provinces in Canada except Quebec. 
Residents of Alberta province are required to be Accredited Investors to trade CFDs.

FORTRADE AUSTRALIA - RISK WARNING AND DISCLAIMER

CFDs and margin FX are leveraged products that carry a high level of risk to your 
capital. You should only trade with money you can afford to lose. Be Aware: You can lose 
all, but not more than the balance of your Trading Account. You do not own, or have any 
rights to, the underlying assets. Past performance is no guarantee of future performance. 
This information is intended to be general in nature and is not financial product advice. 
Any advice contained on this website or provided to you by Fort Securities Australia Pty 

https://www.fortrade.com


4 fortrade.com

Ltd is general advice only and has been prepared without considering your objectives, 
financial situation or needs. Before acting on any information, you should consider the 
appropriateness of the information provided and the nature of the relevant financial product 
having regard to your objectives, financial situation and needs. We encourage you to obtain 
dependent financial advice and consider our Financial Services Guide (FSG), Product 
Disclosure Statement (PDS) and Target Market Determination (TMD) to determine if this 
product is suitable for you before deciding to enter into or obtain any financial products 
issued by us.

FORTRADE CYPRUS - RISK WARNING AND DISCLAIMER

CFDs are complex instruments and come with a high risk of losing money rapidly due to 
leverage.

69.54% of retail investor accounts lose money when trading CFDs with this provider.
You should consider whether you understand how CFDs work and whether you can afford to 

take the high risk of losing your money. Be Aware: You can lose all, but not more than the balance 
of your Trading Account. These products may not be suitable for all clients therefore ensure you 
understand the risks and seek independent advice. This material does not constitute an offer of, 
or solicitation for, a transaction in any financial instrument. Fortrade accepts no responsibility 
for any use that may be made of the information and for any consequences that result. No 
representation or warranty is given as to the accuracy or completeness of this information, 
consequently, any person acting on it does so entirely at their own risk. The information on this 
site is not directed at residents of the United States or Belgium and is not intended for distribution 
to, or use by, any person in any country or jurisdiction where such distribution or use would be 
contrary to local law or regulation.

FORTRADE MAURITIUS - RISK WARNING AND DISCLAIMER

CFDs are complex instruments and come with a high risk of losing money rapidly due to 
leverage. Be aware, as a retail client you can lose all, but not more than the balance of your 
trading account due to Fortrade’s negative balance protection.

https://www.fortrade.com
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FUNDAMENTAL ANALYSIS
CFD Trading on financial markets consists of opening buy and sell positions on certain 

underlying financial instruments in the anticipation that the price will go in a certain 
direction, up or down. However, trading is not just a matter of blindly guessing the future 
price direction, the trader should make their decisions based on certain information that may 
help them understand and potentially figure out the market trend.

How can traders analyze market trends to trade in an informed way?
The answer lies in two types of market analysis, fundamental and technical. In this 

e-book, we will focus on the fundamental side of market research.
Fundamental analysis looks at the global economy and how world events influence price 

changes. It analyses and tries to understand market sentiment, in other words, it tries to 
anticipate how the majority of traders will react to certain economic news or developments.

To achieve this, fundamental analysis focuses on the delicate balance between supply and 
demand. It follows major geopolitical events and breaking news that could shift economic 
trends or influence global trade. Also of great interest are major central banks and their 
monetary politics, as they can push the markets in different directions. In the case of 
stocks and shares, it focuses on the performance of particular companies by following their 
earnings reports and other performance indicators.

SUPPLY & DEMAND
The law of supply and demand is considered the most fundamental that governs markets 

and price dynamics. 
If the supply is low, that means a product is not easily available, which tends to push its 

price up. If the supply is ample, the product is abundant and easily available, which could 
drop the price down. 

On the other hand, if the demand for 
a product is high, it means people are 
looking to get their hands on it, so this 
could push the price up. But, if there is 
little demand, that means people are not 
interested in buying, so the price could go 
down. 

The key to market analysis is to 
determine the balance between supply 
and demand. If demand is greater than 
supply, this could result in the price rising. 
But, if there is too much supply and it 
exceeds demand, the price might retreat.

DEMAND FALLS
SUPPLY RISES

PRICE
FALLS

PRICE
RISES

DEMAND RISES
SUPPLY FALLS
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A good example is the crude oil market. Crude oil is one of the most important 
commodities in the world, as it still meets most of our energy needs. Now let us consider 
some factors that could influence the supply and demand for oil. 

On the supply side, we could pay attention to the OPEC (Organization of Petroleum 
Exporting Countries)’s decision. OPEC is a powerful cartel unofficially led by Saudi Arabia. 
If they decide to decrease production, the supply could fall, which in turn can push the 
prices up. 

On the demand side, traders often look at the crude oil inventories in the USA. If the 
inventories are rising, this means the demand is dropping, which can generate pressure 
on the price. But if inventories are falling, it means oil is being used up faster than it is 
produced, which indicates a high demand, thus the price might go up.

GEOPOLITICS
Relations between global superpowers, regional conflicts, trade deals or disputes, and 

presidential elections can influence the expectations among investors potentially changing 
the movements of prices.

Conflicts in the Middle East provide a good example of how geopolitics can alter the 
balance in supply and demand leading to a potential increase in prices. The Middle East 
is a region rich in oil and any political instability there can lead to supply disruptions and 
potentially cause short-term jumps in the price of crude oil.

Presidential elections in the USA can also have a major effect on the global markets. Since 
the newly elected government may change economic policies and shift state investments, 
the election results are perceived as an important factor that can potentially determine the 
direction of many financial instruments, including price of the stocks, US Dollar currency 
pairs, and gold, to name a few.

It’s important to note that breaking news can sometimes have strong short-term effects 
on the markets due to how they are perceived by market participants. An unexpected event 
can spread fear and panic among the markets triggering sudden, but ultimately short-lasting 
changes in prices. Terrorist attacks, for example, were known to draw attention to gold as a 
safe haven instrument, but in these cases, price tends to adjust in the mid-term and return to 
previous levels.

https://www.fortrade.com
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CENTRAL BANKS
Major global central banks are key players in the world of finance. Central banks are 

institutions that manage the currency and monetary policy of a country. They control the 
supply of money, usually through buying or selling securities in the open market. Central 
banks also adjust interest rates, conduct quantitative easing, or stimulate economic activity 
through different means. 

Most central banks strive to maintain inflation at a certain targeted level, usually at 
2%. If global economic factors push inflation higher, the banks may be forced to increase 

interest rates in line with the 
inflation. A rise in interest rates is 
typically considered negative for 
stock markets because it increases 
companies’ borrowing costs, which  
could lead to smaller profits. On 
the other hand, high-interest rates 
may stimulate demand for the 
related currency. For example, a 

high interest rate in the USA could increase demand for the US Dollar, because the savings 
in US Dollars would provide a higher yield in such an environment.

Central banks can also try to stimulate economic activity by printing larger quantities of 
money. This means greater supply and can cause the currency to devaluate.

EARNINGS SEASON
Earning Season is a period when public companies publish their quarterly results, most 

notably their revenue and earnings per share. If the results of these reports surpass market 
expectations, company shares can potentially react positively, due to increased demand 
among investors.

•	 The first quarter earnings season begins in mid-April and ends in May.
•	 The second quarter earnings season begins in mid-July and ends in August.
•	 The third quarter earnings season begins in mid-October and ends in November.
•	 The fourth quarter earnings 

season earnings season begins in 
mid-January and ends in February.

Earnings Seasons are among the 
most important regular events for 
investors interested in company 
stocks CFDs.

https://www.fortrade.com
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ECONOMIC CALENDAR
Fortrade’s website provides access to the economic calendar. The calendar contains a list 

of various economic reports that describe the overall state of the economy. Reports can 
be filtered by country, by date, and by importance. 

Calendar also shows the expected result, the result from the previous report and, once 
published, the current (or latest) result. Whether a certain report is above, below, or in line 
with expectations can influence the price of different instruments. The instruments that are 
potentially influenced by a certain report are also shown in the final field of the calendar.

The economic calendar is a very useful trading tool, as it gathers various economic data in 
a single place. But, how can it be used?

Previously, we have mentioned the crude oil inventories. The crude oil inventories report 
is released weekly and shown in the economic calendar. If the crude oil inventories are 
lower than expected, this implies low supply and high demand, which means that the price 
of crude oil could go up. Pay attention that different reports can have different effects on 
the market.

If you want to test how the economic calendar works, you can do it in combination with 
Fortrade’s demo account. The demo account provides virtual money where you can practice 
CFD trading and follow how different instruments react to different economic reports.

*calendar example from our website

https://www.fortrade.com
https://www.fortrade.com/analysis/economic-calendar
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For more info, please be welcome to contact our 
call-center or explore our website.

https://www.fortrade.com/

