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“Time is your friend, impulse is your enemy.” 
John Bogle

check our socials

https://www.fortrade.com
https://www.instagram.com/fortrade_online_trading/?hl=en
https://www.linkedin.com/company/fortrade-ltd./?originalSubdomain=uk
https://twitter.com/ready_for_trade?ref_src=twsrc%5Egoogle%7Ctwcamp%5Eserp%7Ctwgr%5Eauthor
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FORTRADE UK - RISK WARNING AND DISCLAIMER

CFDs are complex instruments and come with a high risk of losing money rapidly 
due to leverage.

74% of retail investor accounts lose money when trading CFDs with this provider.
You should consider whether you understand how CFDs work and whether you can 

afford to take the high risk of losing your money. Be Aware: You can lose all, but not 
more than the balance of your Trading Account. These products may not be suitable 
for all clients therefore ensure you understand the risks and seek independent advice. 
This material does not constitute an offer of, or solicitation for, a transaction in any 
financial instrument. Fortrade accepts no responsibility for any use that may be made 
of the information and for any consequences that result. No representation or warranty 
is given as to the accuracy or completeness of this information, consequently, any 
person acting on it does so entirely at their own risk. The information on this site 
is not directed at residents of the United States or Belgium and is not intended for 
distribution to, or use by, any person in any country or jurisdiction where such 
distribution or use would be contrary to local law or regulation. 

FORTRADE CANADA - RISK WARNING AND DISCLAIMER

CFDs are complex instruments and come with a high risk of losing money rapidly due 
to leverage. You should consider whether you understand how CFDs work and whether 
you can afford to take the high risk of losing your money. Be Aware: You can lose all, but 
not more than the balance of your Trading Account. These products may not be suitable 
for all clients therefore ensure you understand the risks and seek independent advice. You 
do not own, or have any interest in, the underlying assets. Fortrade Canada Limited is an 
Order Execution Only broker, and does not provide investment advice or recommendation. 
Fortrade is a member of the Canadian Investment Regulatory Organization (CIRO) and 
a member of the Canadian Investor Protection Fund (CIPF). Fortrade Canada Limited is 
authorised to provide CFD trading services in all provinces in Canada except Quebec. 
Residents of Alberta province are required to be Accredited Investors to trade CFDs.

FORTRADE AUSTRALIA - RISK WARNING AND DISCLAIMER

CFDs and margin FX are leveraged products that carry a high level of risk to your 
capital. You should only trade with money you can afford to lose. Be Aware: You can lose 
all, but not more than the balance of your Trading Account. You do not own, or have any 
rights to, the underlying assets. Past performance is no guarantee of future performance. 
This information is intended to be general in nature and is not financial product advice. 
Any advice contained on this website or provided to you by Fort Securities Australia Pty 
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Ltd is general advice only and has been prepared without considering your objectives, 
financial situation or needs. Before acting on any information, you should consider the 
appropriateness of the information provided and the nature of the relevant financial product 
having regard to your objectives, financial situation and needs. We encourage you to obtain 
dependent financial advice and consider our Financial Services Guide (FSG), Product 
Disclosure Statement (PDS) and Target Market Determination (TMD) to determine if this 
product is suitable for you before deciding to enter into or obtain any financial products 
issued by us.

FORTRADE CYPRUS - RISK WARNING AND DISCLAIMER

CFDs are complex instruments and come with a high risk of losing money rapidly due to 
leverage.

69.54% of retail investor accounts lose money when trading CFDs with this provider.
You should consider whether you understand how CFDs work and whether you can afford to 

take the high risk of losing your money. Be Aware: You can lose all, but not more than the balance 
of your Trading Account. These products may not be suitable for all clients therefore ensure you 
understand the risks and seek independent advice. This material does not constitute an offer of, 
or solicitation for, a transaction in any financial instrument. Fortrade accepts no responsibility 
for any use that may be made of the information and for any consequences that result. No 
representation or warranty is given as to the accuracy or completeness of this information, 
consequently, any person acting on it does so entirely at their own risk. The information on this 
site is not directed at residents of the United States or Belgium and is not intended for distribution 
to, or use by, any person in any country or jurisdiction where such distribution or use would be 
contrary to local law or regulation.

FORTRADE MAURITIUS - RISK WARNING AND DISCLAIMER

CFDs are complex instruments and come with a high risk of losing money rapidly due to 
leverage. Be aware, as a retail client you can lose all, but not more than the balance of your 
trading account due to Fortrade’s negative balance protection.

https://www.fortrade.com
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TECHNICAL ANALYSIS
CFD Trading on financial markets consists of opening buy and sell positions on certain 

underlying financial instruments in the anticipation that the price will go in a certain 
direction, up or down. However, trading is not just a matter of blindly guessing the future 
price direction, the trader should make their decisions based on certain information that may 
help them understand and potentially figure out the market trend.

How can traders analyze market trends to trade in an informed way?
The answer lies in two types of market analysis, fundamental and technical. In this 

e-book, we will focus on the technical side of market research.

WHAT IS TECHNICAL ANALYSIS?
Technical analysis is a method of examining historical price movements in an attempt to 

outline potential movements in the future. Unlike fundamental analysis, which focuses on 
economic data, technical analysis looks at patterns and shapes forming on the price 
chart.

The technical analysis is based on an assumption that charts tend to exhibit repeating 
or reoccurring patterns, even though there is no hard evidence this assumption is correct. 
Nevertheless, since price movements are affected by human psychology just as much as 
economic factors, the prevalence of a certain pattern may trigger similar behavior among a 
wide range of traders thus inducing the price to move in the predicted direction.

HOW TO READ THE CHART?
The most popular method for displaying price movements on a chart is through the use of 

the so-called Japanese candlesticks. Each candlestick represents a price movement for a 
chosen period. If the price dropped in a given period, the candlestick is red, and if it rose, 
the candlestick is green.

Trading platforms provide you with the option of choosing the time frame of the chart. If 
a trader chooses a one-hour chart (H1), a candlestick will represent a one-hour price trend 
on the financial market. You can always choose a different time frame depending on your 
needs, whether you want to check long-term changes or short-term ones.

The colored part of a candlestick is what we call the body. The body shows where the 
price was at the beginning of the hour, and at its end. Those we call open and close prices. 
But a candlestick also consists of thin lines, called wicks, expanding further below or above 
the body. What are those about? They show us the highest and the lowest price WITHIN that 
single hour.

Not sure what it means? Let’s clarify with an example.

https://www.fortrade.com
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Let’s say we’re looking at the price of 
crude oil. At 12:00 o’clock, the price of 
crude oil was 72.5 dollars a barrel. Since 
the candlestick is green, we know the price 
was rising, so 72.5 dollars is at the bottom 
of the green rectangle. In the first 20 
minutes, the price dropped to 72 and that 
was the lowest it fell, so it’s at the bottom 
of the wick, the line below the rectangle. 
But then the price rose all the way up to 74 
dollars, which would be the highest level 
at the top of the upper wick. Finally, the 
price retreated a bit and ended the hour at 
13:00 o’clock at 73.5 dollars, at the top of 
the green rectangle.

Now you understand how to read a candlestick on a price chart. It tells you the open 
and close prices, as well as the highest and lowest prices for the period you choose. The 
combination of many candlesticks creates a complete chart.

WHAT ARE TRENDS?
Market trend is a general direction the price is following. A price correction is a short 

reversal of price direction before the reactivation of the main trend. A price can be in an 
uptrend, which is also referred to as the bull market, or it can be in a downtrend, also 
called the bear market. Alternatively, the price can follow a generally horizontal path. In 
these cases, we say that the instrument is trading sideways.

Market movement consists of three main types of trends:
•	 The main or long-term trend appears in long-term time frames. A major trend may last 

for years, interrupted by shorter-lasting price corrections.
•	 Mid-term price corrections within the main trend constitute secondary, or mid-term 

trends. Depending on how long the main trend is lasting, the secondary trend can last for 
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several weeks, or continue up to half a year.
•	 Minor or short-term trends appear mostly in the intraday time trades, but depending on 

the main and secondary trends, they may last up to a month.
Traders try to identify and follow trends to potentially make a profit while avoiding 

possible losses. Depending on their personal preferences, traders can focus on following 
longer-term trends, or follow them on a shorter-term basis.

WHAT ARE SUPPORT AND RESISTANCE LEVELS?
The foundation of technical analysis rests on identifying support and resistance levels. 

Support and resistance are price levels perceived as potential boundaries for future price 
movements.

A support level is a price level at which an instrument might stop moving downwards. 
It is a line at which traders may expect the price to rebound and start recovering. In these 
cases, we could say that a certain level provided support to the price recovery thus 
pushing it up.

A resistance level is a price level at which an instrument might stop moving upwards. It 
is a line at which traders may expect the price to retract and start weakening. In these cases, 
we could say that a certain level exhibited resistance to the price increase thus pushing it 
down.

If a price breaks 
through a certain 
support or resistance 
level, this may signal 
that the current price 
direction might 
continue.

Traders often 
refer to  support 
and resistance levels 
to set up Stop Loss 
and Take Profit 
orders , because of the expectations that the price might change direction once it reaches 
them. However, if a trader for any reason believes that the price could break through and 
continue in the desired direction, they may decide to accept the risk and set their protection 
differently.

Support and resistance levels can be identified using different methods. 
The resistance level is usually a line that connects several price peaks. Likewise, the 

support level is typically a line that connects several price bottoms. The assumption is 
that if a price formed a peak (or a bottom) and retreated (or recovered) at the same line 
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multiple times, it may repeat this behavior in the future. However, we must stress that there 
is no guarantee that the movements in the past will repeat in the future.

Support or resistance lines can be horizontal, which are perhaps the easiest ones to 
identify, but they could also move diagonally up or down, forming a slope. Alternatively, 
support and resistance levels may be identified by using technical indicators. On top of 
that, round numbers hold psychological importance, so traders often perceive them as 
support or resistance levels (for example, a price may resist surpassing 100 dollars for a 
longer period).

WHAT ARE TECHNICAL INDICATORS?
Technical indicators are tools used to outline a potential price pattern on a chart. These 

tools are available on most trading platforms and can help traders identify average price 
movements, possible support and resistance levels, and short and long-term trends...

For the most popular technical indicators on Fortrade’s trading platform, feel free to check 
out our “Introduction to Technical Indicators” e-book.

*screenshot from our platform

https://www.fortrade.com
https://ready.fortrade.com/?guid=&language=EN#chartticket
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For more info, please be welcome to contact our 
call-center or explore our website.

https://www.fortrade.com/

