Introduction to
Technical Indicators
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Time is your friend; impulse is your enemy
Jack Bogle
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FORTRADE UK - RISK WARNING AND DISCLAIMER

CFDs are complex instruments and come with a high risk of losing money rapidly
due to leverage.

74% of retail investor accounts lose money when trading CFDs with this provider.

You should consider whether you understand how CFDs work and whether you can
afford to take the high risk of losing your money. Be Aware: You can lose all, but not
more than the balance of your Trading Account. These products may not be suitable
for all clients therefore ensure you understand the risks and seek independent advice.
This material does not constitute an offer of, or solicitation for, a transaction in any
financial instrument. Fortrade accepts no responsibility for any use that may be made
of the information and for any consequences that result. No representation or warranty
is given as to the accuracy or completeness of this information, consequently, any
person acting on it does so entirely at their own risk. The information on this site
is not directed at residents of the United States or Belgium and is not intended for
distribution to, or use by, any person in any country or jurisdiction where such
distribution or use would be contrary to local law or regulation.

FORTRADE CANADA - RISK WARNING AND DISCLAIMER

CFDs are complex instruments and come with a high risk of losing money rapidly due
to leverage. You should consider whether you understand how CFDs work and whether
you can afford to take the high risk of losing your money. Be Aware: You can lose all, but
not more than the balance of your Trading Account. These products may not be suitable
for all clients therefore ensure you understand the risks and seek independent advice. You
do not own, or have any interest in, the underlying assets. Fortrade Canada Limited is an
Order Execution Only broker, and does not provide investment advice or recommendation.
Fortrade is a member of the Canadian Investment Regulatory Organization (CIRO) and
a member of the Canadian Investor Protection Fund (CIPF). Fortrade Canada Limited is
authorised to provide CFD trading services in all provinces in Canada except Quebec.
Residents of Alberta province are required to be Accredited Investors to trade CFDs.

FORTRADE AUSTRALIA - RISK WARNING AND DISCLAIMER

CFDs and margin FX are leveraged products that carry a high level of risk to your
capital. You should only trade with money you can afford to lose. Be Aware: You can lose
all, but not more than the balance of your Trading Account. You do not own, or have any
rights to, the underlying assets. Past performance is no guarantee of future performance.
This information is intended to be general in nature and is not financial product advice.
Any advice contained on this website or provided to you by Fort Securities Australia Pty
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Ltd is general advice only and has been prepared without considering your objectives,
financial situation or needs. Before acting on any information, you should consider the
appropriateness of the information provided and the nature of the relevant financial product
having regard to your objectives, financial situation and needs. We encourage you to obtain
dependent financial advice and consider our Financial Services Guide (FSG), Product
Disclosure Statement (PDS) and Target Market Determination (TMD) to determine if this
product is suitable for you before deciding to enter into or obtain any financial products
issued by us.

FORTRADE CYPRUS - RISK WARNING AND DISCLAIMER

CFDs are complex instruments and come with a high risk of losing money rapidly due to
leverage.

69.54% of retail investor accounts lose money when trading CFDs with this provider.

You should consider whether you understand how CFDs work and whether you can afford to
take the high risk of losing your money. Be Aware: You can lose all, but not more than the balance
of your Trading Account. These products may not be suitable for all clients therefore ensure you
understand the risks and seek independent advice. This material does not constitute an offer of,
or solicitation for, a transaction in any financial instrument. Fortrade accepts no responsibility
for any use that may be made of the information and for any consequences that result. No
representation or warranty is given as to the accuracy or completeness of this information,
consequently, any person acting on it does so entirely at their own risk. The information on this
site is not directed at residents of the United States or Belgium and is not intended for distribution
to, or use by, any person in any country or jurisdiction where such distribution or use would be
contrary to local law or regulation.

FORTRADE MAURITIUS - RISK WARNING AND DISCLAIMER

CFDs are complex instruments and come with a high risk of losing money rapidly due to
leverage. Be aware, as a retail client you can lose all, but not more than the balance of your
trading account due to Fortrade’s negative balance protection.
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WHAT ARE TECHNICAL INDICATORS?

Technical indicators are visual aids traders may use to identify price movement patterns
and trends to help them make trading decisions. They are mathematically calculated based
on historical data, some traders use them intending to predict future price movements.

Fortrade’s trading platform offers tools that calculate and draw technical indicators on the
selected price chart. The platform offers a variety of technical indicators arranged in several
categories. This e-book will focus on the two most popular indicators, the Moving Average
(MA) and the Relative Strength Index (RSI).

This book does not provide an in-depth guide to a wide range of existing indicators but
serves as a short introduction upon which you can build and expand your knowledge.

You can find the Indicators icon on our platform in the menu bar above each price chart,
in the upper right corner between the Time Intervals icon to the right and the Chart Type
icon to the left. Feel free to use our Demo Account to access the platform and test the
indicators, or anything else that interests you.
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MOVING AVERAGE

Moving average (MA) is one of the most popular trend indicators. It works fairly simple.
You chose a period (50 is the default option on the platform) and it calculates the average
value from the last 50 candlesticks on the chart. As time passes, the MA moves along with
the price constantly calculating the average value for the chosen elapsed period. The
result shows in a single curved line moving up and down on the chart. Depending on the
period chosen, MA can indicate short, medium and long-term price trends.
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*example from our web trader platform
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The platform offers several options for customizing
the Moving Average. | MOVING AVERAGE

* First is the period. Common periods used by
traders are 100 for a long term, 50 for a medium |
term, and 20 for a short term. A period is defined s 50
by the Time Interval of the given chart. If the | Fieo
candlesticks are set to show a 4-hour time period
(H4), the 50-period Moving Average [or MA(50)]
will look at the last 50 candlesticks each representing Offset 0
4 hours, thus calculating prices from the previous '

Close

Type simple

200 hours in total. " [
» Second, the platform offers the option called | P Auto
field. The main options are Open, High, Low and b S lndety s
Close price, while the default option on our platform . i
o] shared

is Close price. Here we’re choosing which price will
be used for calculating the average. Close price will

take into account the price at the end of each period, | CREATE
Open price will use the price at the beginning of a
period, High price is the highest price in the given
period, while Low price is the lowest price in the given period.

* Third, traders can choose the type of Moving Average they want to display on the
chart. Type provides additional instructions on how to calculate the average. The default
option on our platform is Simple, where the tool will calculate the most basic average value.
Exponential Moving Average (EMA) is also popular among some traders. EMA applies
more weight to data that is more current, which makes it track the price more closely. There
are also other available options, but these two are by far the most popular.

» The fourth option, offset, enables traders to choose where the MA line will end. If the
offset is positive, the line will extend after the final price bar, and if it’s negative it will lag
behind the current price. Beware, the positive offset does not predict the future position of
MA, it merely plots it in accordance with the presently available data.

* Finally, you can choose the color of your MA, which is helpful when using several
indicators combined to help you tell them all apart.
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A popular approach to applying MAs for trading is combining several of them on a single
chart. For example, traders may decide to combine MA(20), MA(50) and MA(100) to
simultaneously follow short, mid and long-term trends. If a shorter term average crosses
above a longer term average that is called a crossover.
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20-day moving average

Moving averages sometimes play the role of support or resistance lines, as for a certain
period of time a price may exhibit a tendency of bouncing off once it reaches the average.

RELATIVE STRENGTH INDEX

Relative Strength Index (RSI) is a momentum oscillator that is used for measuring the
speed and change of price movements. RSI is a line that oscillates between 0 and 100
with the aim of determining whether an instrument is overbought or oversold. Typically,
the instrument is considered oversold when it is below 20, which signals that the price
might revert and go up. On the other side, the instrument is often considered overbought
when it is above 80, which signals that a price might retreat and go down. Therefore, RSI is
primarily used by some traders to assume when the price could change its direction.
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RSI is displayed below the main price chart.

The platform offers several options for customizing
RSI:

* First, traders need to set the period. The default
and most common period used by the markets is 14.

* Second, following the same logic as MA, traders
can set the field option as open, high, low, or close
price, where the default option is Close price.

» Third, traders can choose the color of the
oscillating line and colors of oversold and overbought
boundaries.

* Fourth, traders may choose to change the levels
for overbought and oversold thresholds. While default
options on Fortrade’s platform are 20 for oversold and
80 for overbought, some analysts prefer to use 30 and 70
to determine potential price reversals.

RSI is used by traders who are trying to identify
potential short term trend reversals. For example,
other indicators may suggest that the price is in an
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uptrend, but RSI could be moving in the overbought zone, which could be considered a
signal that the price might experience a short-term drop, before potentially returning to the

main uptrend and recovering.

We suggest you to conduct further research on different ways of using Moving Averages
and RSI and test them on a Demo Account with the tools provided by our platform.
You might start noticing patterns in price movements, which could potentially help you

understand and become accustomed to the markets
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For more info, please be welcome to contact our
call-center or explore our website.
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